Video Notes: America the Story of Us Episode 8 Boom
· 1900 was the dawn of the greatest consumer boom in history but it wouldn’t have happened without oil.
· Oil was discovered in the ground in Texas and it was called “black gold.”
· The new pioneers were oil men. Everything was difficult at first and the wells were small at first.

· Until the late 1850s oil was an annoyance, but with the discovery of railroads it became valuable.

· Until that point whale oil was used but the wales were nearly depleted.

· Oil was underground for 160-million years and began as small micro-organisms.

· In 1854 scientists in Pennsylvania learned oil could be used in lighting.

· Coal still dominated railroads but it was dirty and inefficient.

· Spindletop kept coming up short. Oil men were paid $2 per feet.

· 6,000 men died in oil explosions every year.

· A steam engine that drilled a pipe into the sand was the new technology in oil drilling.

· At 600-feet the drill hit explosive gas and water and were lucky to survive. The sand was also very fine and the hole began to collapse. They realized mud could hold up the walls of the borehole.

· On January 10, 1901 the Hamel Brothers (Allen & Curtis) reached 11,000-feet in Spindletop (Beaumont), Texas (near Houston Texas). Finally they heard oil bubbling up until crude oil sprayed up the hole 200-feet in the air.
· The oil they found would be worth $11-billion.

· Overnight the investors in that site became $40-million richer and the Hamels became legends.
· This discovery at Spindletop marked the beginning of the petroleum age.

· 500 oil companies were born. Oil went from $2 per barrel to 3 cents.

· Gasoline soon made the U.S. more mobile than ever before.

· In Detroit in 1908 Henry Ford was an obsessive visionary. He was let go from the company would become Cadillac but formed his own company to build cars.
· At the time there were only 8,000 cars in the U.S. Cars were play things for the rich only and were hand built.

· Nobody had yet built a low-cost car. Ford was on a mission to do just that. He changed how cars and everything would soon be made.

· In Detroit in 1913 Ford revolutionized how things would be made by revolutionizing the assembly line. All parts were identical and assembled in the same way at low cost.

· Each man specialized in the job he did. Everything was standardized. Mass production soon swept the nation and changed the world.

· Workers on the line did not have to be highly-skilled or even understand the process. All you needed to do was your one specific job.

· 1913 the Model-T cost 2-years wages on average. By 1924 it was just 3-months wages.

· The Model-T became the car for the common man. 300,000 sold in 1913 alone. By 1924 there was a new Model-T every 24-seconds.

· In 1915 in Washington State Roscoe Sheller became a traveling car salesmen. The pay was great but he needed to learn to drive. He read the manual on how to drive and then took his customers for a test drive.
· The car gave people a new freedom to travel wherever they wanted to and see new places.

· Roscoe Sheller was a pioneer car seller.

· Today Americans drive 2.7-billion miles per year.

· By the Roaring Twenties cars transformed the lives of millions. Because people no longer needed to live near work populations expanded out of the cities and created suburbs.
· Brand new highways and shopping malls were built.

· Los Angeles because the largest urban sprawl and became the center of the entertainment industry.

· High in the hills a real estate syndicate bought 500-acres of land and constructed luxury mansions overlooking Los Angeles. The very wealthy moved there. To kick off their development they created a large sign that said Hollywoodland. In 1949 the land was removed and it became just Hollywood.

· Los Angeles was built on oil and fueled by cars and movies.

· The growth would not have been possible without water. William Mulholland became the ruthless L.A. city water company superintendent in 1904 when L.A. began to run out of water.

· Southern California had less than 2-inces of rain per year and temperatures as high as 134˚. The surrounding mountains received a lot of rainfall but it did not connect with California (southern California had only one large river).

· Mulholland searched for water everywhere until he finally found Owen’s Valley where he found a massive lake formed from water flowing out of the mountains.

· The result was the creation of lush farmland in California (the Switzerland of California).

· The only thing it needed was an aqueduct but that required 223-mies of steel pipe and concrete waterway, 120-miles of railroad track, 218-miles of powerlines, and 500-miles of road.

· The L.A. Aqueduct cost 5-years and 5,000 men. It cost the lives of 43 men. In 1913 it was finished.

· L.A. grew from 250,000 people in 1900 to 2-million by 1930.

· For Owens Valley the Aqueduct was a disaster and the lake was sucked dry. It created a desert wasteland.

· Owens Valley locals tried to blow up the Aqueduct over 10-times.

· L.A. could not have grown without the Aqueduct though. In the 1990s the L.A. authorities began restoring Owens Valley.

· The L.A. Aqueduct was one of the most ambitious engineering efforts- it changed the state of California forever.
· In 1914 World War I created an enormous demand for weapons, cars, and oil and the economy doubled in 4-years as America became the richest nation of Earth.
· From 1915 to 1930, southern African Americans 1.5-million (1 in 7 of the black population of the U.S.) moved North; this was the Great Migration.

· Many head for the auto industry in Detroit (Ford paid blacks and whites the same $5 per day wage).

· Equal pay didn’t necessarily mean equal treatment.

· Many whites feared losing their jobs to blacks. They also didn’t like working alongside them.

· In 1919 in Chicago there was no official segregation but whites refused to sell their homes to blacks. Whites in Hyde Park and Kenwood held a meeting and agreed to refuse to sell to blacks in order to keep the integrity of their neighborhoods.

· July 27, 1919 several black boys skipped church and went for a swim. When several blacks went onto the white beach and the blacks were beaten up and fled. Soon the raft on which the black boys were swimming headed towards the white beach. A white man threw rocks at them. The blacks thought it was a game and dove down each time a rock came. It wasn’t a game and one rock hit Eugene Williams in the head and died.

· The police officer on duty refused to arrest the white man who through the rock and instead arrested a black man. This is how the Chicago Race Riot of 1919 began.

· Blacks and whites fought for 8-bloody days resulting in 500 injured and 38 deaths (23 were black).

· Riots erupted in 24 other U.S. cities- it was called “The Red Summer.”
· The North turned out to be bad for blacks just like the South. The divide between the races expanded. Ghettos expanded (Harlem in N.Y., Paradise Valley in Detroit, the Hill District in Pittsburgh, the South Side of Chicago). The neighborhoods were separate but not equal.

· In 1928 voters in the South Side of Chicago elected Oscar De Priest to the U.S. Congress.

· In 1920 the U.S. was at a turning point. For the first time ever more people lived in cities than rural areas. Cities became a symbol for decadence and danger, jazz, cabaret, and liquor.

· Billy Sunday a retired baseball player became the most famous preacher in the country and spoke against alcohol.

· America had a drinking problem (there was a bar for every 300 people- 20-times the number that exist today).

· 50% of all crime involved alcohol.

· Religious groups, industrialists, and women all wanted a total ban on alcohol.

· On January 16, 1919 the 18th Amendment passed making the manufacture and sale of alcohol illegal.

· Prohibition was a great experiment but it also created a nation of criminals.

· Willie Carter Sharpe became a famous rum runner. They called her the Rum Running Queen.

· They used fast cars to outrun the police carrying moonshine (bootleg liquor).

· Secret stills were everywhere. There were 100-million gallons per year.

· Outrunning the police was the new sport as police and federal agents chased and tried to shoot out tires.

· Ordinary cars were supped up with supercharged engines were the first muscle cars and began the sport of stock car racing.

· The illegal liquor trade was run by organized crime and gangsters and mobsters: Lucky Luciano in New York, Frank Cheechee DeMayo in Kansas City, Joseph Iron Man Adrizzone, the Licavoli Family in Detroit, Harry Rosen in Philadelphia, Charles King Solomon in Boston, and Al Capone in Chicago.

· Al Capone earned over $100 per minute in illegal sale of alcohol ($1,500 today).

· 2122 North Clark Street was the headquarters of Al Capone’s bitter rival George Bugs Moran.

· More than half of the police in Chicago were being bribed and paid off by mobsters.

· On February 14, 1929 two men in police uniform arrived at Bugsy’s headquarters and lined up seven gangsters. Behind them were a group of men carrying Thompson Submachine Guns (“Tommy Guns”) who arrived and executed them. It was the most famous slaying in mob history but the question was, who ordered the hit, the police or Al Capone?
· Detectives and photographers arrived and the bloody photograph of the dead was shown in newspapers across the country. People were fed up with Prohibition.

· Major Calvin Goddard developed the comparative microscope science to trace bullets to the specific guns that fired greatly advancing ballistic forensic science forever.

· His work led to one of the first crime labs in America.

· His job was to find out who was behind the St. Valentine’s Day Massacre. He determined that two Tommy Guns were fired and neither was a police gun- so it had to be Capone.

· Capone had an alibi- he was in Florida at the time of the murder. 

· Instead, Frank Wilson (accountant) for the government went after Capone on Tax Evasion instead. Between 1925 and 1929 Capone paid no income tax. Wilson had to prove Capone had an income on which he paid no tax.

· Wilson found a leger book from the Hawthorne Smoke Shop, which he thought was a Capone gambling business and no taxes were paid on the business. Now he just had to link Capone to the business.
· A careful analysis of the handwriting in the ledger matched Capone’s key men- connecting Capone.

· October 18, 1931 Al Capone was found guilty of tax evasion and sentenced to 11-years in prison.

· Prohibition increased organized crime and cost the government millions in lost taxes. The 1929 stock market crash meant the government desperately needed money.

· On December 5, 1933 Prohibition was abolished due to the need for government money by the 21st Amendment.
4

